FEDERAL ELECTION COMMISSION RQ-2
WASHINGTOM, [LC. A3

Alec Pointevint, Treasurer

Republican National Committee-RNC Wy T AT
310 First Street SE

Washington, DC 204003

Identification Number: COO003418

Reference: October Monthly Report {3/1/96-3/30/%6)

Dear Mr. Pointevinit!

This letter is prompted by the Commission's preliminary review of the report(s)
raferenced above. The review raised questions concermng certain information contained
in the report(s). An itemization follows:

Schedule A of your report (pertinent portion{s) attached} discloses a
contribution(s) from an organization{s) which is not a political commitiee
registerad with the Commission. In orier for your committes o accept
contributions from unregistered crgenizations into accounts wsed W
influence federal elections, your committee should take steps ko insure that
the coniributor(s) wsed permissible funds to make the contribution(s) to
avoid violating 2 U.S.C. §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(h), organizations which are not politica] committees under
the Act and choose to comtribuzte to federal commitiees must either; 1)
gstablish a separate acccunt which contams only these funds permitted
under the Act, or 2) demonstrate through a reasenable accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contnbution.

If the contibution{s) in question was incompletely or incorrectly diselosed,
you should smend your otiginal repart with clarifying information. In
addition, plemse clarify whether the contribution(s) received from the
referenced organization(s) is permissible. To the extent that your
committee has received impermissible funds, the Comrmission recommends
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that you transfer the impermissible funds to an account mot used o
influence federal slecticns or refund the mpermissible amount(s) to the
donor(s} in accordance with 11 CFR §103.3(h). In corder to profect the
donor's interests, the Commmssion recommends that you inform the
conttibutor(s) in writing to provide the donor(s) with the option of receiving
g refund or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide & photocopy aof your check for the transfer-cut or
refund. Should you choose to transfer-out or refund the contribution(s), the
Commissien will presume the finds were impermissible if ro statement
from your committee provides information to the contrary. Transfers-out
and refunds should be dizclosed on a Schedule B supporting Line 22 ot 28
of the report covering the pericd dunng which the transaction was made.

Although the Commission may teke further legal action concerning the
acceptance of prohibited comtributions, prompt action by your committes in
transferring-cut or refunding the amounts will be taken into considetation.

-Please clarify all expenditares made for media costs, media buys and
production costtdisclosed as shared administrative axpenses on Schedule
H4. If a portion ar all of these expendibmes were made on behalf of
specifically identified federal candidates, this ameunt should be disclosed
en Schedule B or F supporting Line 23 ot 25 and include the amount, name,
address and office sought by each candidate. 11 CFR §104.3(k)

Ttemized disbursements must inclide a bref siatement or descoiption of
why the disbursements were made. Flease amend Schedule H4 of your
report to clarify the following description(s): Event Cests. For further
puidance regarding acceptable purposes of disbursements, please refer to 11
CFR §104.3(bK3).

-As on several previous reports, Schedule H4 discloses payments for
“shared” fundraising events which nse an allocation ratio of either 100%
federal or 100% non-federal as indicated on Schedule H2, The Commission
notes your consistent explanation of your commiltes's anticipation of
receiving funds into both the faderal and non-federal acoounts as you
prepare to begin each shared fundraising effort. Please be advised that the
allocation regulations exist to allow the federnl account to offset its
expenditures for iryly shared activities. In the future, it would be in the
best interest of the commitiee to provide the original allocetion ratio
estimate for any event which was determined to beneftt only one account at
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the end of the activity and to disclose any 100% federal disbursements on
Schedule B supporting Line 21(b}.

A written response or sm amendment 1o your original report{s) correcting the above
problemis) should be filed with the Federal Election Commission within ffteen (15} days
of the date of this letter, If you need assistance, please feel free to contact me on o
toll-free munber, (800) 424-0530. My local number is {202) 219-35810.

Sincerely,
G Pl gt
Amy Suzanne Reynolds

Reports Analyst
246 Reports Analvsis Division
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